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1. Summary

Introduction and Infrastructure
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wholly-controlled McGarry gold project located at Virginiatov@ntario. The work was carried out principally on

the 2250 Level. It consisted of 44,500 feet of underground diamond drilling; 2,408 feet of drifting; 130 feet of

raising; bulk sampling from 34 drift rounds; and trial mining from two test stopes. Theralgea programme of

surface diamond drilling totalling 14,300 feet in the McGarry shaft area and in the McGarry Mill Zone, 3,000 feet to

the south. A programme of metallurgical testing was also undertakeaddition,a preliminary economic

assessment wasompleted. Theassessmeng & OF NNA SR 2dzi o0& teidKz2y aAyAiAy3d [ 2y
independent firm with experience in narrow vein gold mining operations in Ontario.

The auttor visited the project site in Brch 2008 and on September 16, 2011.

The McGaty Property consists of 33 contiguous, patented mining claims and mining licences of occupation
totalling 1,134.6 acres with surface rights on a majority of the claims totalling 975.56 acres. The mining rights and
surface rights are all in good standingdaare maintained by the payment of annual taxes since no work

requirements exist. The McGarry property is owned 75% by Armistice Resources Corp. and 25% by Jubilee Gold
Inc. All proceeds of production from the Property are to Armistice, subject to aydgtdrest held by Jubilee

Gold Inc. which provides for a Net Smelter royalty payable to Jubilee starting at 2% and increasing to 4% when the
price of gold exceeds $8B0 per ounce or an advance royalty of $C 21,573 payable quarterly (subject to cost of
living adjustments). The current status of royalty payments to Jubilee is in compliance with the agreement.

The McGarry Property is located in the heart of an established mining district that is well served by local labour
skilled at narrow vein gold minintechniques and by equipment and service suppliers specializing in underground
mining. The Property is traversed by a part of the T*@asada Highway system and by a Hydro One thhese
electric transmission line, both within a few hundred feet of tteadframe.

¢KS aODIFNNE tNRLISNI& KFra SadrofAdaKSR YAYAYy3I AY TN &G NHzO
owned by Armistice. This infrastructure includes a 110 ft produaté@uy headframea 3compartment shaft to

2290 feet below surface with two 6 ft by 6 ft hoisting compartments equipped with a service cage and a 5 ton skip
respectively. In addition, there is a fully operational 10 ft double drum hoist capable of production hoistid@Cat

tons per day to a depth of 4400 ft. There is a mine air heater installed over a ventilation raise capable of heating all
the fresh air required for production mode. Other infrastructure includes fresh water supply, compressed air, high
speed communid#ons, pumping systems, electrical substation, surface chdmagese and workshop, surface
equipment fleet and 3cooptrams, a full complement of underground fans, drills, pumps and electrical

substations. The shaft has stations cut at 200 ft level interaatl established levels at 550, 650, 1250, 1650, 2050
and 2250 feet below surface. The most extensive level is 2250 which extends 2700 ft west of the shaft and 400 ft
east.

These factors auld give a producing mine at McGarry definite cost advantages.
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Geological Setting, Mineralization, Drilling and Sampling
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holes totalling over 304,000;fby drifting on 6 levels; and bulk sampling from 5 different locations. The deepest

drill holes test to 5600 feet below surface.
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Quebec to Kirkland Lake in Ontario. Numerous past and present gold mines exist in geological environments
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Property. The Kerr Addison Mine produced over 11 million ounces of gold from 1938 to its closure in 1996. The

geological setting includes a band of nearly vertically dipping and highly altered volcanics probably mixed with

some sediments. The intensaahtion has resulted in carbonatéch units with various amounts of quartz and

pyrite. Twotypesofgold S NAy 3 Sy GBANRYYSyilia 6AGKAY GKS tGSNY A2y |
OFNb2y (iS¢ YR aFft2g 2NBE¢ Aof0.23 andd.3B bz gokl FrespectizelyziDf nota Ycn |y
SO2y2YAOlIfftes LRBNRGAO aFft2p 2NBE gla GKS Y2ald AYLERNIIY
are recognized at McGarry.

The most extensive drilling data is from the 2250 Level where é&ia nominal 7 holes each have been drilled

over a strike extent of about 3000 feet at 100 ft intervals. Part of the ZWWB programme resulted in the
completion of drill testing of a 600 ft gap in this pattern. During this campaign, holes were i#lksth thr continue

the depth confirmation of gold mineralization to the 4000 ft elevation and to test an exploration gap between the
2250 and 1250 Levels west of the shaft.

In order to understand the nature and continuity of the gbigiaring zones, detailesampling programmes were
undertaken on the 2250 Level in 26RQ008. This work included cross cut drifting and panel sampling at 3 sections
along the strike; bulk sampling of 34 drift rounds; bulk sampling of 2 test stopes; -fifidifilling on a 50 ft

spacing at one location.

An evaluation of the results of the recent detailed sampling programmes, considered together with previous bulk
sampling programmes, leads to the conclusion that drill testing on 50 to 25 ft centres will be required to
sufficientlydefine goldbearing zones for production planning. It is also concluded that a stoping method will
require guidance from hstope face sampling and geological mapping on a daily basis in order for mining to follow
local changes in strike, dip and plungerther, any mining method applied at McGarry will have to be of the
narrowvein type, for example, shrinkage stoping. Structures related to shearing and faultipgrllel to the
identified gold zones are not fully understood yet. It has been concltiiithese structures may cause aféts

at a stope scale and will require special attention to reduce hanging wall and footwall dilution. In general, ground
conditions in the underground workings are very good except within-defihed graphic shear zes.
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Mineral Resources

A mineral resource for the Property to NI-481 standards was estimated in 2004 and reported by an independent
qualified person as an Indicated Mineral Resource of 433,981 tons at a grade of 0.25 oz/t gold using a cut off grade
of 0.10 oz/t gold above a depth of 2600 feet. This mineral resource has been updated to include all the assay and
geological data available at 16 September 2011. The updated mineral resource is presented in the table below. The
existing shaft provides fudiccess to the 2250 Level and a ramp could easily extend this access to the 2300
elevation, therefore the Indicated and Inferred Resources above and below the 2300 elevation are tabulated
separately (see Table 1 below).

Undiluted Mineral Resource Estimate 16 September 2011

Tons Cut to 1.50 oz/t Uncut
Mineral Resource Category (short Grade Gold Grade Gold
tons) | (oz/t gold) (0z)| (oz/t gold) (0z2)
Indicated
Above 2300 elevation (all zone§ 374,000 0.22 82,000 0.25 93,000
Below 2300 elevation (all zoneq 118,000 0.25 30,000 0.26 30,000
Total Indicated (all zones) 492,000 0.23 112,000 0.25 123,000
Inferred
Above 230@levation (all zones)| 59,000 0.17 10,000 0.19 11,000
Below 2300 elevation (all zoneq 113,000 0.16 19,000 0.16 19,000
Total Inferred (all zones) 172,000 0.17 29,000 0.17 30,000
1 Mineral resources estimated according to CIM definition standards (2005).
1 A 0.10 oz/t gold cubff grade was used withigh-grade values uncapped and capped atdzBg gold.
1 A fixed specific gravity of 2.79 was used.
1 Undiluted resources, all drill hole intercepts are calculated using a minimum horizontal width of 5 ft,

using he grade of adjacent materidaf assayedor zero if not assayed.

1 Gold grades determined using the polygonal method with polygons determined from interpretation on
vertical cross sections aredevation plansMaximum distance to the edge of a block frordrdl hole or
chip sample intercept of 50 ft has been applied. Maximum block size is 10,000 sq ft.

1 A confidence level of 8% is estimated for the Indicated Mineral Resource and +25% for the Inferred
Mineral Resource.

1 Effective date of resource estimateevification is16 September 2011

1 Qualified Person for the mineral resource estimaggification is Martin DrennarPEng.

1 Mineral resources which are not mineral reserves do not have demonstrated economic viability. The
estimate of mineral resources mag Inaterially affected by environmental, permitting, legal, marketing,
or other relevant issues although the Qualified Person is not aware of any such issues.

Table 1 - Mineral Resource Estimate for the McGarry Project
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Metallurgy

A review of metallurgical test data as previously reported in an MiC43report in 2004 and the data from test

work completed in 2002008shows that recoveries of 95% of the gold has been demonstrated using conventional
carbonin-leach processes. In addition, test work has shown that recoveries of 44 to 65% of the gold in 6 to 16%,
respectively, of the weight of the mill feed has been desteted by gravity or gravity/flotation techniques alone.
The gravity testing has been done using shaking tables only. No test work with centrifugal concentrators has yet
been done. These results warrant continued testing to optimizeleach gold recowy options.

Preliminary Economic Assessment

The preproduction phase of the McGarry Project will occur dutiedfirst 7 months of the planned workThe total
cost of the preproduction period is $4.7 million.

The duration of the development processtite McGarry Project is forecasted to 4 years. The initial annual cost of
the development is approximately $9.2 million. In year 2 the development cost is forecasted to $5.3 million, in year
3 the development cost will be $3.0 million, and the final yeattefelopment will cost approximately $700,000

dollars.

Table 2: Summary of Development Costs per Year of Operation

Year Development Cost ($1000s)
1 9,200
2 5,300
3 3,000
4 680
Total: 18,200

The initial annual production year the cost is $iflion. In year 2 the cost of production is being forecast to $16
million, and for the third and fourth year of production, the cost will be approximately the same at $16 million
dollars.
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Table 3: Summary of Production Costs per Year of Operation

Year| Production Cost ($1000g
1 9,700
2 16,000
3 16,000
4 16,000
Total: 57,700

The economic model is linear based on the assumption in its development for both initial production and the
targeted final 600 tpgroduction. With respect to the initial production with a minimum assumed gold price of
$600 per ounce the required insitu grade to be profitable at 350 tpal @&ound0.24 oz/ton. The margin of profit

for 600 tpd idn around0.20 oz/ton or above. Ifite diluted production grade at the McGarry Mine is 0.18 oz/ton,
then this would require a gold price of $785 per ounce at 350 tpd and $656 per ounce at 600 tpd to be profitable.
See Figure 1 and 2 below for details.
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Figure 1 - Daily Revenue Summary
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Figure 2 - Yearly Revenue Summary
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Recommendations

Based, therefore, on all available results and evaluations, it is recommended that the MP@Ggegt be advanced
to the next stage of evaluation including:

1

Complete the ventilation and escapeway raise system from the 2250 Level to the 1250 Level and
outfit the existing ventilation raise as an escapeway from the 1250 Level to surface.

Complete a main access drift over the full strike length of the 2250 Level using mobile equipment and
establish shorhole diamond drill testing at initial 50 ft centres closing to 25 ft centres as warranted.

Establish a main access drift over the fullk&t length of the 2050 Level using tracked equipment and
test with diamond drilling as on the 2250 Level.

For all potential stoping areas identified by the shiodle definition work on the 2250 and 2050
Levels, establish stoecess drifts and sill drifts at the base of potential stopes. Establish access
raises and draw points for shrinkage mining and proceed with stoping operations. Stockpile all
material exceeding a threshold grade of about 0.10 oz/t gold on surface foregmdery by
processing at a custom milling operation.

On a continuing basis, evaluatee results of the programme for economic implications and make
adjustments as warranted.

Continue with metallurgical test work towards optimizing Aleach gold recaery.

Continue to build the computer based geological database and the petrologic, mineralogical and
structural knowledge to improve understanding of the controls on gold mineralization.

The estimated cost of the first 12 months of this programme is3€niillion (development and production costs)
+25%, say, $C5 million at the top cost range.
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2. Introduction
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The purpose of this report is:

1 To update the geological knowledge of the McGarry Project area at Virginiatown, Ontario based on
work carried out in 2002011. This work, all completed on the 2258vel and on surface, consists of
46,700 feet of underground diamond drilling, related logpgand assaying;
10,200 feet of surface diamond drilling testing the near surface at McGatrry;
4,100 feet of surface diamond drilling testing the Mill Zone, 3,000 ft south of the McGarry Shaft
2,408 feet of drifting and related chip sampling;

0 130 feet of résing;

0 bulk sampling from 34 drift rounds;

o trial mining from two test stopes; and

0 1,000 feet of predevelopment drifting on the 2250 Level

= =4 =4 =4

9 to present the results of background metallurgical work;

1 to present an estimate of the mineral resources on the MtgRroject updated from an NI 4301
compliant report in June 200@Carmichael, S.J., June 6, 20@dd

1 to present the results of a preliminary economic assessment considering a potential mining strategy
for the development and production of gold zonestWween the 1250 and 2250 Levels at the McGarry
Project.

1 To amend the April 8, 2009 technical report to meet the independence requirements of 1143
and remove an inappropriate disclaimer

A technical report meeting NI 4801 standards was prepared by.£armichael of S.J. Carmichael Consultants

RFGSR WdzyS ¢ Wwnnn YR SyGAGft SR awSLRNI 2y (GKS ! NY¥A&adA
¢ 2 6y aKA LIECarmighadl, SA.,2éne 6, 2004)e Carmichael report is available on the SEDARaksea

GKSNBE AG A& FTAEfSR dzyRSNJ 6KS OFGS3I2NE 2F AahiKSNE SAGK |
Corp. is a continuation of Armistice Resources Ltd.) The current report provides a comprehensive update on the
Carmichael report.

All the information and data reported in this report was collected by Armistice Resources Corp. and is available in

its Kirkland Lake office and/or at the McGarry Project Site at Virginiatown, Ontario. The diamond drilling, assaying,
geological drill core loggin mining openings, chip sampling, bulk sampling and survey control data has been

incorporated into a computer based three dimensional database using the Gemcom GEMS version 6.4 software
developed by Gemcom Software International Inc. and referred to @ril2 dzi G KA & NBLR2 NI Fa GKS
RIdFrolraSéod ¢KS DSYO2Y RIGIolasS AyOfdRSa G§KS REGE O2ftftS
historical data as available in the Armistice files. The database is maintained on a computer located in the Kirkland

Lake and Virginiatown offices of Armistice Resources Corp. Information on the GEMS software is available at
www.gemcomsoftware.com.
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In this report, the Imperial measurement system is used throughout. The following abbreviations are used in the
report:

Dollar (Canadian) $C or CAD
Dollar (US) $US or USD
Foot  (square feet) ft  (sqft)

Troy ounces per short ton (2000 Ib) oz/t

Short tons per day tpd or TPD
Gold Au
Crosscut drift X/C

Although metric units are not used in this repdttmay be useful for some readers to have reference to the
following conversion factor:

1 Troy ounce per short ton (oz/t) = 34.286 grams per metric ton (g/t)

on®Hyc LI NIa LISNI YAEEAZ2Y O0aLIIVED

WSTSNBYOS Aa YIRS { thad $is cepok. Niisysia immiSgémetBodl ®ithlvhicH marly
readers may not be familiar, therefore a brief generic description:

In shrinkage stoping, the ore is mined out in successive flat slices, working upward from the level. After each slice is
blastd down, enough broken ore is drawn off from below to provide a working space between the top of the pile

2F ONRB1SYy 2NB o0avYdzOl¢é¢0v YR G4KS 0101 2F GKS &ai2LS o ! adz
when the stope has been mined to theptoAfter the stope has been mined to the top, the remaining 60% of the

ore in the stope is drawn down until the stope is empty. Shrinkage stoping is a method often applied to the mining

of narrow veins and has been widely used in the Abitibi gold disTifwre are variations on the method of access

to the top of the stope, to the method of drawing off the broken ore and to the drill/blast techniques for bringing

down each successive slice of ore.

Throughout this report naming conventions for workings witthe Property are used. These conventions include:

1 Elevations are always referred to in terms of feet below surface, the elevation at the shaft collar
being zero. For example, an elevation 5400 ft means 5400 feet below the shaft collar at surface.

1 Estabished mining levels are named with respect to distances below surface. For example, the 2250
Level refers to workings at a nominal 2250 feet below surface.

T ¢KS YAYS ANAR Aa 2NASYGSR Hpc ¢6Sad 2F yoNIK a2 4f
the workings on the Property refer to the mine grid. The location of the grid with respect to surface
features isshown o Figure 6

T ¢KS &akKlFFd t20FdGA2y S&aidl of A &akes and dokHSouth. SHadEis, 6 G nn & 0 NX
distances are measurezhstwest or northsouth from the shaft location. Distances east and north
FNB AYRAOFGSR & abé | yR RA &Iy SA2 B SSHILI YBRA (B2 &zl &
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1 Mineralized zones are designated with reference to a distance north or south wHeyere first
encountered. For example, the 325N Zone was first encountered at 325 north on the mine grid,
although its trace may wander significantly from this northing as it is further identified.

3. Reliance on Other Experts z Disclaimer

Of relevance tdhis report is geological and engineering work in respect to the McGarry Project for which the

author must rely on others. These include the geological core logging and underground and surface geological

mapping carried out for the 2002011 drilling and nming programmes by James Thompson, BSc., Chief Geologist

for Armistice and JeaRrargois LeclereCloutier, MSc, independent geological consultant to Armistice. General

supervision and planning was under the direction of Erik Anders&md? Vice Presidéand Chief Operating

Officer of Armistice and neimdependent Qualified Person. The historical records and reports in the files of

Armistice have also been used to form a background of understanding of the project and historical data has also

been incorprated into the Gemcom database. Historical data critical to this report was collected by other

Qualified Personsspecifically S.J. Carmichaelinthe N8B M O2 Y LI Ay i NBLER2NIZ a! NY¥AadacC
Virginiatown Gold Project, McGarry Township, Onta(@armichael, S.J., June 6, 200dgss otherwise stated

All maps and illustrations have been produced by Armistice Staff and are updated to the effective date of this
report. The author is satisfied that these maps and illustrations present the ddtamformation used in this
report accurately within the scope of this report.

With respect to the ownership and status of the mineral and surface rights of the McGarry Property in the
Township of McGarry, reliance has been placed on a legal opinion kerFslsirtineau DuMoulin LLP of Toronto,
Ontario dated 13 September 2011.

4. Property Description and Location

The McGarry Property is located in the somtbstern part of McGarry Township within the Larder Lake Mining
Division of Ontario, Canada. The Progdigs within the limits of thedwn of Virginiatowrwhich is incorporated as
The Corporation of the Township of McGaand is approximately 40 km east of the mining centre of Kirkland
Lake. The boundary between Ontario and Quebec lies about 7 km tath@tthe PropertyThe location of the
McGarry Property ishown h Figures.
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Figure 4 - Regional Location Map

The Poperty consists of 33 contiguousining claims and licences of occupatifor water covered areas in Larder
Lake). The rights include both mineral rights held by patent and surfglees riThe individual patented claim
boundaries have been surveyed by an Ontario Land Surveyor. The surface rights exclude easements for highway
and power line corridors. Mineral rights comprise a total area of 1,134.60 acres (459.17 hectares). Sutkace righ
comprisea total areaof 975.56 acres (394.80 hectares).mineral and surface rights aregistered to Armistice
Resources Corfhere is no work assessment required to keep the mining rights in good standing. Annual payment
of municipal (surface rfgs) and provincial (mineral rights) taxes are required. These taxes totalled $ 29,111 and $
2,637 respectively in 2011. The author has relied on an opinion by Fasken Martineau DuMoulin LLP of Toronto,
Ontario dated 13 September 2011 that all tax lialgiitare current and all the rights listed below are registered on
the tax statements to Armistice Resources Corp. The mineral rights and surface rights do not expire provided
annual taxes are paid.

The author is not aware of any significant factors &slls that may affect access, title, or the right or ability to
perform work on the property.

The claims are shown Figure Sandarelisted below inTable 4The mine grid and workings in respect to the
property boundaries and geographic features is shawFigure 6
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Claim Original or Alternate Mineral | Surface Rights Parcel Surface Rightg
Number Claim Number Rights
Acres
Acres
L. 899 | H.S.167 37.00 1698 NND 37.00
L. 935 | H.S. 134 33.70 6778 NND 33.70
L. 1886 9.50 6665 CST 9.50
H.F. 197
T. 1932 | H.F. 40 29.50 7233 NND 25.80
L. 1955 | H.S. 916 10.90 4667 CST Fifthly 10.90
L. 4898 | C.E. 37 40.25 4667 CST Sixthly & RP 54R5188 Part 3 29.12
L. 5499 24.40 4667 CST Firstly
L. 5500 | C.E.31 25.50 4667 CST Secondly
L. 5792 | C.E. 33 38.20 4667 CST Thirdly 38.20
L. 6464 | C.E.34 42.55 4667 CST Fourthly 42.55
L.11135 | C.E. 36 39.33 4667 CST Seventhly 34.49
L.25194 | L.M. 84 39.96 4864 CST 39.96
L. 25195 | L.S.157 42.56 7781 CST 42.56
L. 25196 51.66 4857 CST 51.66
L. 25255 44.21 4816 CST 44.21
L. 25256 53.40 4817 CST 53.40
L. 25257 60.31 4818 CST 60.31
L. 25258 | H.S. 159 54.42 4807 CST 54.42
L. 25259 | H.S. 158 35.45 4808 CST 35.45
L. 25260 31.78 4809 CST 31.78
L.25475 | C.E.9 20.25 4810 CST 20.25
L.25476 | H.F. 195 or L.S. 163 45.60 4811 CST 45.60
L. 25477 3.85 4812 CST 3.85
L. 25478 | L.S. 162 25.44 4813 CST 25.44
L. 25481 41.88 4814 CST 41.88
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L. 25482 45.62 4819 CST 45.62
L. 25483 40.45 4820 CST 40.45
L. 25489 39.33 4815 CST 39.33
L. 30691 Land Only 32.17 4907 CST 32.17
MLO 10213 15.00
L. 31047 MLO 10212 40.20
L. 31130 5.86 4908 CST 5.86
L. 31428 MLO 10211 34.30
L.54712 0.10 7399 CST 0.10
33 Mining Claims
(f) ('X a [ hQ é é 0 acres acres

Table 4 - List of Mining Claims

4.1 Royalty Interest

Armistice holdsin undivided?5 %interest in thePropertythrough anagreement withJubilee Gold Inc(formerly
SheldonLarder Mines Limitel 6 & Wdzo A £ S S ¢ 0 . TRe rémBiRing @5% intéozsf iS a carme interest
entitling Jubileeto a royalty.The carried interest means that all operating and other costs related to the Property
or work carried out on the Property are borne 100% by Armistice. All work carried out on the Property is entirely
the responsibility of Armistice and does not require pproval by or prior notice to JubileEhis results in

complete control by Armistice including 100% of proceeds of production subject only to the royalty interest. The
royalty interest held bylubileeis the greater of:

i) a Net Smelter Return royaldf a percentage of the price per troy ounce as follows:
2% when less thafiUS500
3% when greater thailUS 500 and less than $8&0
4% when greater than $UE0;

(i) $C1.00 per short ton of ore derived from the properties; or

(iii) an advance royaltyf $C21,573 payable quarterlyrhe payment amount is subject to certain cost of
living adjustments.
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As of the date of this Report, Armistice was in compliance with all of its royalty payment obligations with respect
to Jubilee under terms of thagreement. Armistice is entitled to not making certain advance royalty payments
without being in default and such arrears will not be recoupable from royalty payments after commencement of
commercial production.

5.  Accessibility, Climate, Local Resources, In frastructure and
Physiography

As showrin Figure6, McGarry shaft and associated buildings are located near déiseeen end of Barber Lake and
areaccessible via a short gravel road from Highway 66 which traverséstperty. Highway 66 is part of the
TransCanada Highway system. Access to the rest oPtiapertyis by bush roads and trails. The town of
Virginiatown lies about one kilometre to the east of the shaft and associated buildings.

The Property is about 5% water covered, extending a shortrdistinto Larder Lake and parts of Barber Lake.
Topographic relief on thBropertyis subdued with maximum local relief of about 10 metres. Outcrop exposure
varies from moderate to poor. Overburden consists of sand and glacial debris with many swampailgas.

mean temperatures range from abot20°C in winter to +20°C in summer. The area receives ample precipitation.
Common vegetation is second growth poplar, birch, pine, alder and scrub ri&ge@roperty is located at an
elevation of about 1100 ft ab@ sea level with locate topographic elevation relief up to 100 ft.

The southcentral part of thePropertyis topographically low and forms part of the tailings disposal area for the
pastproducing Kerr Addisomine.

Electric pover is available at the Mc@g shaft site from a 44,000 volt transmission line ownedlygroOne
which traverses th€&ropertyimmediately south of the shaft sit@see Figure and Figure B Armistice owns &
MVA substation fed bthe HydroOnetransmission line.

The area offers @ll established and broad based services and suppliers for mining operations within a 50 km
radius (Kirkland Lake to Rouiloranda). There is an excellent labour pool within the same radius that can supply
all the skills likely to be required by a miningeoation.

Mining and other underground exploration operations can be carried out throughout the year with no restrictions.

In the opinion of the author, the surface rights owned by Armistice are sufficient for any mining operation on the
Property includingreas for waste rock and tailings disposal, as could reasonably be required.

6. History

Goldbearing green carbonate rocks were discovered on Kerr Addison claims to the east of the McGarry Property

Ay GKS SIENIe&e mMpnnQad ¢ KnedgSaNieiding Gnd goid discoufagedaievepher?t T G K S

until 1937. The Omega and Raven River mines in adjoining McVittie and Hearst Townships saw production from
MOMH (2 MpPHY® ¢KS F2NN¥SNI FNRY LEBRNARGAO ,géeBcarbchdte ( KS
rocks.The Omega Mine produced 214,000nces of gold from 1.6 million tons of ore before closure in 1947.
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Production from the adjoining Kerr Addison property started in 1938 with initial production from veined, green

carbonate ore. Later @ RdzOi A2y OF YS YIAyte& FNRY 12ySa 2F LBNAGAO af
and continuity with depth. Operations at the Kerr Addison mine ceased in 1996, then under management by AJ

Perron Gold Corporation. Over its 58 year operatingtlife Kerr Addison mine recorded a production of about 16

million tons of green carbonate ore at a recovered grade of 0.233 0z gold per ton, and 25 million tons of pyritic

GFt2¢g 2NBE G I NBEO2OSNBR 3INI RS 2F ndoon 21 3F2f R LISNI &
Armistice Gold Mines Ltd. g¢hrelated to the present Armistice Resources Corp.) acquired the claims around

Barber Lake anbegan sinkin@ vertical exjoration shaft in 1945 which was completed in 1986 substantial

gold zones were encountered at shallower depths. On the 1250f®t@St = | T 2yS 2F aFt 246 2NB
length and up to 20 feet in width was outlined grading a reported @2@old per tonHoweverthe work was

terminated in 1947.

In 1974, Kerr Addison Mines Ltd. optioned Br@perty, then owned by Shelddparder Mines Limite¢how Jubilee

Gold Inc.)and drilled a deep exploration hole from surface collared just south of the shaft TBDA and wedge

cuts 1B, 1C and )DwWedging from this hole tested the target formations at three elevations reachingkarmen

depth of 3,300 feet below surface. Thaitsintersected were interpreted to be similar to those at the adjacent

Kerr Addison mine to the east. ThgerpretedunitS Ij dzA @1 £ Sy G 2F (GKS YSNNJ ! RRAaAz2y b2
reported a core length intersdion of 5.6 ft grading 0.11 oz gold per ton. Kerr Addison attempted to follow up

underground exploration drillig from a drift heading on the850 ft level with inconclusive results. The option

agreement was terminated in 1978.

Denison Mines Ltd. optionettie Propertyin 1980 and drilled a single exploration hole from the narttiared

about 1850 feet west and 1850 feet north of the McGarry shaft (DDH &8d the two wedge cuts from this pilot

K2t S &8Aan@gnB)y Difficulty was experienced penating a talc schist, but quarzeined green

carbonate rock was eventually intersected at a depth of about 3,300 feet. A zone of weak gold mineralization over
a core length of 75 feet reported gold grades ranging from 0.050 to 0.005 oz per ton. Demisorated its

option soon after completion of this hole.

In 1986, Armistice Resources Ltd. (continued in 2005 as Armistice Resourcesv@siiprmed andicquiredthe

Property from Sheldotiarder(now Jubilee)During the period 1988 to 1990, the effectiveisting size of the

shaft was enlarged to two standard 6 ft by 6 ft compartments and one mabwagplacing the wooden sets with

concrete set rings and the shaft was deepened to the 2250 ft level. A 9 ft by 8 ft drift was then driven on the 2250

Level b the west for 1200 ft. Underground diamond drilling was carried out from this drift. Severalesabel
YAYSNIftAT SR T2ySa AyiGSNIINBGSR (2 nufradFsequénée aiom BB 2 NB ¢
in width with this drilling. Finagial difficulties were experienced during 1990 and the operation was closed and the
workings allowed to flood.

No further work was domon the Property until 1994 when the project was reactivated under Aemistice
management. fie hoisting plant was refbished and the workings deatered. The shaft was deepened by 40 ft
to 2290 ft to accommodate Ep-type loading pocket and a sump. Bulk sampling was then carried out in four
locations. Approximadly 60,000 ft ofliamond drilling was completed at and ababe 2250 Level.

During 1997, the 2250 Level was extended an additional 1,500 ft to the west (to 2700W) and 400 to the east to

provide aplatformfoRNA f f Ay3 G FyR 0St2¢g (GKS t S@OSt o ! hetwéehy F2 NYI
Armistice and\NFX Gold Indnow Bear Lake Gold Ltavhich allowed the extension of the drift 1,400 feet west

onto the NFXtlaims. Approximately@,000 feet of drilling was completed in 1997, spread over a strike length of

3,200 ft andestinga maximum depth of 5,60f&et below surface
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In 1998, an additional 60,000 ft of drilling was completed. A prime objective of this programme was to reduce the

hole intercept spacing to about 100 ft in the vicinity of the 2250 Level. Also, Bn&0érosscut was driven south

at 600W on the 2250 Level to facilitate future testing of the mineralized system to depth. At this point, the deepest

hole to successfully traverse the entire systemwasRBPMn 7/ 6KAOK AYGiSNESOGSR &aS9Sy a
mineralized zones grading from 0.0480t@245 oz gold per ton over core lengtiamgingfrom 2.5 to 15.5 feet at an

approximate depth of 5,200 ft below surface.

During March 1998, Roscoe Postle Associates Inc. carried out a scoping study on the project, to assess the
economic viability of prodction from the McGarry Propertyt was concluded that production could be seriously
considered by ramping down from the 2250 Level to a depth of 2,600 ft to provide sufficient tonnages and stoping
areas to gpport sustained mining operation$his reportis not NI 43101 compliant and is not relied upon.

In January 999, the project was placed on a camed-maintenance basis pending further financing. The workings
were kept dewatered until an accident with the skip caused damage to the headframe, sfifadtsi, one hoisting
rope andthe skip itself. ldisting operations in the shaft could not resume pending repair arckréfication. The
workings were kept dewatered until finally allowed to flood in 2003.

Following the commencement of a majoroeganizaton of Armistice in 2004, work began to-deter the
workings, repair and reertify the hoisting system and generally complete maintenance work in preparation of a
resumption of underground activities.

In April 2005, Armistice Resources Ltd. was contiragdrmistice Resources Corp.

LY PTLINARE HanTX tlhdzZ 2KSfFyYy aAyAy3da /2yiNIXOlG2NAR 062 KSt Iy
subsequently completed the rehabilitation of the underground infrastructure including the pumping, electrical,
compresséd air, ventilation and water systems.

The 2250 Level was ready to start an underground diamond drilling programme in June 2007 at which time Heath
& Sherwood Drilling Inc. (now Cabwilling (Ontario) Corp.) was engaged to commence the programme reported
on in this technical report.

Following acceptance and filing of The Closure Plan submitted to the Ontario Government, Whelan commenced
mining activities to provide the basis for tsampling programmes as reported herein

Figure 7 Bows the mining development on the 2250 Level by work period. This figure also shows the location of
diamond drilling stations occupied on the 2250 Level during the 2008 work period.
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Figure 7 - 2250 Level Mining Development and Drill Stations by Work Period and 2007 -2011

In 2009, Armistice carried a programme of diamond drilling in three parts of the property:

A series of 14 underground holes were drilled from the western end of the 325W drifteoffG50W X/C to test
GKS YAYSNIEATIFGAZ2Y Ay GKS onHp?2 %2yS AyAGALfte GSaid o

(94

Fifteen surface holes within 450 feet of the McGarry shaft to the west testing the McGarry gold mineralization
potential above the 1250 level.

Faurteen surface holes testing the McGarry Mill Zone located approximately 3000 feet south of the McGarry shatft.

In April 2011, Armistice embarked on an underground mining programme to begisrgdection level

development on the 2250 Level and to complatirastructure projects required in advance of beginning

production including 2250 Level loading pocket upgrade and access drifts for ore pass raises and

ventilation/escapeway raises. New capital equipment purchases have also been made including addig one

A1 ALKOIFI3AS O2YO0AYylFiGA2Y (2 R2dz2fS GKS &1ALIWAY3I OF LI OAlGeEZ
rebuild, long toms, and tracked equipment for the 2050 Level. This programme is ongoing. Approximately 1000

feet of level development in wasten the 2250 Level has been completed to date.
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7.  Geological Setting

7.0 Regional and Local Geology

The McGarrpPropertyf A S& FAGNARS GKS [FNRSNI[IF1S . NBF1£€Z 6KAOK A
zoneover 200 km in length that extends¥o | 6 2dzi YANJ fFyR [F1S AY hydlFNR2 G2
steeplydipping and strongly faulted lithostructural unit, consisting mainly of a series of interlayered

metasediments and mafic to ultramafic volcanics. Occasionally, the systésplizcgd by crosiults. In the area

of the McGarry Projecthe formational strike is 070° and the dip is from 70° to 80° to the ndtttegional

geological map after Thompson (1941) is presentefigure 8

Figure 8 - Regional Geological Map

The LARSNI [ 1S &. NBF{1¢ F2N¥xa (KS a2dziKSNYy YINBAY 2F (KS
profound orogenic adjustment during the Négchean Period. This involved the collapse of an extensive marine
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